
Memorandum Bulletin of November 28, 1990 

Change to required deposit calculation and form doc-ins-766-10/89 

November 28, 1990 

Pursuant to review of SDCL 58-7-1, Deposit of Reserves with Director — 
Amounts required of domestic insurers, it is the opinion of the Division that 
calculations have been incorrect in the past and procedures must be revised. 
Please note that the calculation is essentially unchanged for property/casualty 
insurers. 

First, life insurers have been calculating a portion of the required deposit based 
on 50% of unearned premium on accident and health business, when in fact the 
Code requires only property/casualty insurers to base deposit amounts on 50% 
of unearned premiums.  

Secondly, SDCL 58-7-1 requires life insurers to deposit an amount not less than 
the required reserves on their outstanding policies , including annuity and 
supplementary contracts (see attached copy). {Footnote 1} It is the opinion of the 
Division that "outstanding policies" was intended to mean all policies written by a 
company. Review of deposit statements shows the aggregate reserve for 
accident and health policies (Page 3, Line 2, Col. 1) of the annual statement has 
been omitted from the deposit calculation.  

Therefore, the Statement of Deposit form has been changed to reflect the 
corrected interpretation of SDCL 58-7-1. The new form, DOC-INS-766-11/90, is 
included in the annual statement packet distributed by the Division of Insurance. 

 
       Mary Jane Cleary        
       Director of Insurance      

FORM DOC-INS-766-11/90 
 

STATEMENT OF DEPOSITS  



 



 

{Footnote 1} Not reproduced herein. See the NILS South Dakota 
Insurance Code 

 


